Hi Dave,
 
We met last week and discussed the White Paper your team drafted for us last fall. The Board asked me to relay the following questions to you:
 
1. [bookmark: _GoBack]At some point we asked for some advice about the possibility of incorporating in a state other than Washington or Idaho. Do you have advice on that? Would that solve our problem? THAT REALLY DOESN’T HEL ON THE ISSUE ABOUT OFFERING SHARES & LOANS TO MEMBERS IN TWO STATES. WE COULD LOOK AT OTHER STATE COOP LAWS FOR OTHER REASONS. E.G., A WASHINGTON COOP IS EXEMPT FROM THE WA B&I TAX BUT AN IDAHO NON-PROFIT IS NOT.  
2. Laurene would like the statutory sections for the Idaho and Washington co-operative law that you have referred to in the White Paper so that she can look it up. ATTACHED AS DOCUMENT 1 (HAVE FUN READING THIS!)
3. Our ultimate goal is to have a store in both WA and ID AND to be able to accept loans from owners in both states. Is there any way to accomplish this while still being ONE organization? YES. NOT PERFECT, BUT YOU COULD USE THE RULE 504 OPTION – THE FIRST ONE IDENTIFIED IN PART B OF THE WHITE PAPER. THIS MAY WELL WORK. BUT THE TOTAL AMOUNT IS LIMITEED TO $1,000,000 AND THERE ARE ADVERTIZING RESTRICTIONS. I HAVE WORKED ON TWO PREFERRED SHARE OFFERINGS FOR NATURAL FOODS COOPS THAT HAVE USED THIS APPROACH. AND YOU CAN DO MORE THAN ONE BY SEPARATING THEM BY 12 MONTHS.

